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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW: )

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.
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Central Intelligence Agency
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Summary of Events
22 November - 5 December 1957

The agreement of Czechoslovakia to lend Egypt $56 million for
irdvstral development is the most significant event affecting the eco-
nomic relations between the Sino-Soviet Bloc and the underdeveloped
co.atries of the Free World reported during the period 22 November -
5 December 1957. Although details concerning this agreement are
not yet available, the basic terms are apparently the same as those
of the recent Soviet agreement to lend $175 million to Egypt. The
rate of interest will be 2.5 percent per year, and repayment will take
place over a 12-year period.

Egypt signed a contract with the USSR on 26 November to import
100, 000 metric tons of wheat, the first commitment Egypt has made
 with the USSR for the 1957/58 fiscal year. In exchange for the wheat,
the USSR will buy $2. 87 million worth of Egyptian cotton, rice, and
oranges for delivery in December 1957. The remaining wheat require-
ments of Egypt for the year are being obtained from non-Bloc sources.

In mid-November the USSR offered to supply Indonesia with ships.
A shortage of interisland and coastal ships resulting from the recent
removal of many Dutch vessels from Indonesia makes it highly advan-
tageous for Indonesia to procure ships quickly. Several other coun-
tries, including Poland.also have recently offered ships to Indonesia.

A new trade agreement between Israel and Poland was concluded
i Warsaw on 16 October, to become effective on 1 November. The
planned volume of trade each way has been raised from $2. 6 million
iz the last agreement to $3. 7 million.

The Soviet Bloc -- with Czechoslovakia assuming the leading
_role -~ is offering attractive purchasing arrangements to prospective
Greek buyers in a move to capture the market for tractors and farm
equipment in northern Greece. Prompt delivery, low prices, ade-
quate servicing, and good financial terms have made Czechoslovak
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agricultural equipment attractive to Greek customers. As a result,
tt ~re has been a substantial in-rease in Bloc sales of farm equipment
in Greece.

Brazil and Uruguay have been approached recently by countries
of the Sino-Soviet Bloc with attractive offers of credit and technical
assistance. Poland is reported to have offered Brazil steel rails
worth about $10 million as well as port equipment, -onstruction of a
railroad, and mining equipment necessary to move Bragilian iron
ore to market: According to Brazilian newsmen who interviewed
Khrushchev, he stated that the USSR would like to provide Brazil with
heavy industrial equipment and necessary technicians and would accept
in return Brazilian coffee, cacao, leather goods, cotton, and other
commodities. Czechoslovakia and the USSR have offered Uruguay
heavy equipment on long-term credit as well as technical assistance
in rehabilitating the Uruguayan state railroad system.
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